CLEVELAND  HU bLIC  LiBRAnt 

Business  inf.  bur 

CORPORATION  FILE 


FEDERATED  DEPARTMENT  STORES,  INC. 


BOARD 

OF 

DIRECTORS 


OFFICERS 


Federated  Department  Stores,  Inc. 

FEDERATED  BUILDING,  CINCINNATI  2,  OHIO 


SAMUEL  J.  BLOOMINGDALE 
Hon.  Chairman  of  the  Board 
Bloomingdale’s 

ROBERT  E.  BLUM 
Vice  President  &  Secretary 
Abraham  &  Straus 

J.  EDWARD  DAVIDSON 
Chairman  of  the  Board 
Bloomingdale’s 

LINCOLN  F1LENE 
Chairman  of  the  Board 
Federated  Department  Stores,  Inc. 
President,  Filene’s 

WALTER  M.  HEYMANN 
Executive  Vice  President 
First  National  Bank  of  Chicago 

HAROLD  D.  HODGKINSON 
Vice  President  &  General  Manager 
Filene’s 

JACOB  J.  KAPLAN 
A  ttorney 

Nutter,  McClennen  &  Fish 


FRED  LAZARUS,  JR. 
President 

Federated  Department  Stores,  Inc. 

JEFFREY  L.  LAZARUS 
President 
Shillito’s 

RALPH  LAZARUS 
Executive  Vice  President 
Federated  Department  Stores,  Inc. 

ROBERT  LAZARUS 
President 
Lazarus 

JOHN  F.  LEBOR 

Vice  President  &  Treasurer 
Federated  Department  Stores,  Inc. 

WALTER  N.  ROTHSCHILD 
Chairman  of  Executive  Committee 
Federated  Department  Stores,  Inc. 
President,  Abraham  &  Straus 

JAMES  S.  SCHOFF 
President 
Bloomingdale’s 

SIDNEY  L.  SOLOMON 

Vice  President  &  General  Manager 
Abraham  &  Straus 


Consultant,  PAUL  MAZUR 
Partner,  Lehman  Brothers 


LINCOLN  FILENE,  Chairman  of  the  Board 
FRED  LAZARUS,  JR.,  President 
WALTER  N.  ROTHSCHILD,  Chairman  of  the  Executive  Committee 
RALPH  LAZARUS,  Executive  Vice  President 


ROBERT  E.  BLUM . Vice  President 

MORRIS  GINSBURG . Vice  President 

HAROLD  D.  HODGKINSON . Vice  President 

JEFFREY  L.  LAZARUS . Vice  President 

ROBERT  LAZARUS . Vice  President 

JOHN  F.  LEBOR . Vice  Pres.  &  Treas. 

M  A  X  L  E  V I N  E . Vice  President 

ALFRED  E.  MAGRISH . Vice  President 

J  A  M  E  S  S.  S  C  H  O  F  F . Vice  President 

MYRON  S.  SILBERT . Vice  President 

EDWARD  E.  WATSON . Vice  President 

JACOB  J.  KAPLAN . Secretary 


TRANSFER  AGENT 
The  Hanover  Bank 


REGISTRAR 
Bankers  Trust  Co. 


Federated  Department  Stores 


ABRAHAM  &  STRAUS 

Brooklyn,  New  York  and  Branches 

Walter  N.  Rothschild 
President 

Sidney  L.  Solomon 

Vice  President  &  General  Manager 

Robert  E.  Blum 

Vice  President  &  Secretary 

Garden  City,  Long  Island,  New  York 
Hempstead,  Long  Island,  New  York 


BLOOMINGDALE’S 

New  York  City  and  Branches 

James  S.  Schoff 

President  &  Managing  Director 

J.  Edward  Davidson 

Chairman  of  the  Board 

New  Rochelle,  New  York 
Fresh  Meadows,  Long  Island, 
New  York 

Stamford,  Connecticut 


BOSTON  STORE 

Milwaukee,  Wisconsin  and  Branches 

Paul  W.  Maher 
President 

Manitowoc,  Wisconsin 
Oshkosh,  Wisconsin 

EEDWAY  STORES 

General  Office  —  1680  Broadway,  N.Y.C. 

Morris  Ginsburg 
President 

Joseph  C.  Kracht 
Vice  President 

Albuquerque,  New  Mexico 
Amarillo,  Texas 
Bakersfield,  California 
Corpus  Christi,  Texas 
•  Longview,  Texas 
Pomona,  California 
Westwood  Village 

Los  Angeles,  California 
Wichita  Falls,  Texas 


FILENE’S 

Boston,  Massachusetts  and  Branches 

Lincoln  Filene 
President 

Harold  D.  Hodgkinson 

Vice  President  &  General  Manager 

Samuel  M.  Seegal 
Vice  President 
Belmont,  Massachusetts 
Chestnut  Hill,  Massachusetts 
Hyannis,  Massachusetts 
Northampton,  Massachusetts 
South  Hadley,  Massachusetts 
Wellesley,  Massachusetts 
Winchester,  Massachusetts 
Worcester,  Massachusetts 
B.  Peck  Company,  Lewiston,  Maine 

FOLEY’S 

Houston,  Texas 

Max  Levine 
President 

Maurice  Lazarus 

Executive  Vice  President 

HALLIBURTON’S 

Oklahoma  City,  Oklahoma 

Alfred  E.  Magrish 
Chairman 

LAZARUS 

Columbus,  Ohio 

Robert  Lazarus 
President 

Charles  Y.  Lazarus 

Executive  Vice  President 

SANGER’S 

Dallas,  Texas 

Henry  X.  Salzberger 
President 

Highland  Park,  Dallas,  Texas 

SHILLITO’S 

Cincinnati,  Ohio 

Jeffrey  L.  Lazarus 
President 

Fred  Lazarus  III 

Executive  Vice  President 


COMPARATIVE  HIGHLIGHTS 


52  WEEKS  ENDED 

JANUARY  29, 1955 

52  WEEKS  ENDED 

JANUARY  30,  1954 

52  WEEKS  ENDED 

JANUARY  31,  1953 

Net  Retail  Sales 

$500,556,136 

$478,849,294 

$447,861,616 

Income  Before  Taxes 

$  39,791,636 

$ 

31,038,484 

$ 

30,643,979 

Percent  of  Sales 

7.9% 

6.5% 

6.8% 

SALES 

Net  Profit  After  Taxes 

$  19,091,636 

$ 

13,888,484 

$ 

13,543,979 

EARNINGS 

DIVIDENDS 

Percent  of  Sales 

Preferred  Dividends 

3.8% 

$  211,224 

$ 

2.9% 

427,483 

$ 

3.0% 

442,820 

Net  Profit  for  Common 

$  18,880,412 

$ 

13,461,001 

$ 

13,101,159 

Net  Profit  per  Share  of  Common* 

$  5.25 

$ 

3.73 

$ 

3.61 

Dividends  per  Share  of  Common 

$  2.50 

$ 

2.50 

$ 

2.50 

FROM 

THE 

Accounts  Receivable 

Inventories 

$  71,427,024 

51,069,910 

$ 

64,774,527 

49,267,642 

$  67,544,966 

52,733,981 

BALANCE 

Working  Capital 

95,932,682 

91,513,970 

92,022,132 

SHEET 

Long-term  Debt 

22,295,821 

23,306,582 

27,688,072 

Shareholders’  Investment 

131,273,218 

132,162,783 

128,845,843 

Number  of  Preferred  Shares 
Outstanding 

Number  of  Common  Shares 
Outstanding: 

None 

99,827 

102,745 

ADDITIONAL 

SALIENT 

FACTS 

Average  During  the  Year 

At  the  End  of  the  Year 

3,598,641 

3,596,082 

3,613,631 

3,600,117 

3,630,414 

3,620,577 

Ratio  of  Current  Assets  to 

Current  Liabilities 

2.9 

2.9 

2.9 

Book  Value  per  Share  of  Commonf 

$  36.50 

$ 

33.94 

$ 

32.75 

Preferred  Dividends  Paid 

$  211,224 

$ 

427,483 

$ 

442,820 

Common  Dividends  Paid 

$  8,998,260 

$ 

9,031,283 

$ 

9,075,980 

Earnings  Retained  in  Company 

$  9,882,152 

$ 

4,429,718 

$ 

4,025,179 
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*  Based  oil  average  number  of  shares  outstanding  during  the  year, 
f  Based  on  number  of  shares  outstanding  at  end  of  year. 


The  President’s  Tetter 


Cincinnati  2,  Ohio 

Dear  Fellow  Shareholder: 

Our  fiscal  year,  ended  January  29,  1955,  was  a  year  of  greater  achievement.  The  most  significant 
of  these  achievements  are  reviewed  in  this  report: 

Sales  and  Earnings 

The  year's  sales  covered  by  this  report  aggregated  $500,556,136.  This  represented  an  increase 
of  4.5%  over  the  preceding  year.  Naturally,  we  are  pleased  to  have  crossed  the  half  billion 
dollar  mark. 

Improvement  in  net  income  was  substantial,  reaching  the  highest  level  in  the  history  of  the 
Company.  After  all  charges,  including  taxes,  net  income  amounted  to  $19,091,636  compared 


TEN-YEAR  RECORD  OF  DIVIDENDS  AND  EARNINGS  RETAINED 

(MIUIONS  OF  DOLLARS) 


19.1 


1945  1946  1947  1948  1949  1950  1951  1952  1953  1954 
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with  $13,888,484  last  year.  Our  common  share  earnings  for  the  year  just  ended  were  $5.25,  or 
approximately  40%  greater  than  a  year  ago.  Per  share  earnings  were  $3.73  last  year  and  $3.61 
the  year  before  that.  The  year  just  ended  was  the  first  year  since  that  ended  February  2,  1952, 
which  was  free  from  the  so-called  “excess  profits”  tax  which  had  reduced  earnings  by  $.32  per 
share  last  year  and  $.33  the  preceding  year. 


Financial  Position  and  Capital  Structure 

All  of  the  outstanding  preferred  stock,  amounting  to  $9,982,700  at  the  beginning  of  the  year, 
was  retired  during  the  year.  The  common  shareholders’  equity  was  increased  by  $9,093,135  to 
$131,273,218.  At  the  same  time  long-term  debt  was  slightly  decreased  to  $22,295,821  and 
working  capital  was  increased  by  $4,418,712  to  $95,932,682. 

The  percentage  of  our  capital  structure  represented  by  common  stock  reached  an  all-time 
high  of  85.5%.  This  is  the  first  time  that  the  Company  has  achieved  the  position  of  having 
its  capital  structure  consist  only  of  common  stock  and  long-term  debt.  We  believe  this  greatly 
strengthens  the  shareholders’  position. 


Inventories 

We  are  continuing  to  operate  in  a  buyer’s  market.  Consumers  are  demanding  and  manufacturers 
are  producing  style  changes  and  new  products  with  increasing  speed.  To  take  advantage  properly 
of  this,  it  is  necessary  to  maintain  a  liquid  inventory  position  and  have  a  continuous  flow  of  new 
merchandise  into  the  stores.  In  conformity  with  that  policy  merchandise  inventories  and  com¬ 
mitments  at  the  end  of  the  year  equalled  an  estimated  89  days’  supply. 


Organizational  Development 


In  the  past  year  much  time  and  effort  of  the  managements  of  the  divisions  have  been  spent  in 
intensifying  the  development  of  their  organizations.  Progress  has  been  made  in  further  refining 
and  implementing  programs  of  developing  and  promoting  executives  from  within  our  own 
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CHANGE  IN  CAPITAL  STRUCTURE 


Percentages  of  Total  Capital  Structure  represented  by  Minority  Interest,  Long  -  Term  Debt, 
Preferred  Stock  and  Common  Stock  Equity  (Common  Shareholder  Investment),  based  on 
balance  sheets  from  August  4,  1945  through  January  29,  1955. 


organization.  Since  we  believe  that  the  growth  of  each  of  our  stores  is  directly  dependent  upon 
the  improved  performance  of  each  of  the  selling  department  teams  and  their  sales-supporting 
counterparts,  this  effort  goes  to  the  heart  of  our  growth.  The  accomplishments  of  the  past  year 
in  this  area  have  importantly  contributed  to  our  sales  and  profit  performance  and  are  the  results 
of  the  total  organization  participation  in  this  program. 

The  past  year  was  the  first  full  year  of  operation  for  the  complete  pilot  program  of  Fedway. 
Substantial  improvement  has  occurred  during  1954.  The  primary  effort  during  this  year  has  been 
spent  in  integrating  the  store  organizations  to  do  a  more  effective  and  economical  job  of  main¬ 
taining,  presenting  and  selling  customer-wanted  merchandise  in  each  of  the  Fedway  trading 
areas.  Systems  and  procedures  have  been  refined  and  simplified. 
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If  a  community  grows,  retailing  grows.  But 
for  a  particular  store  to  grow  at  a  rate  com¬ 
mensurate  with  the  community,  it  must  rec¬ 
ognize  and  supply  the  customer  preferences 
of  that  community.  Each  of  the  Federated 
stores,  as  it  has  grown,  more  and  more  re¬ 
flects  the  character  of  its  community. 

For  example,  Abraham  &  Straus  is  as 
much  a  part  of  Brooklyn  as  the  Dodgers. 
When  Brooklynites  moved  to  the  suburbs, 
they  usually  moved  to  Long  Island.  When 
A  &  S  decided  to  open  branch  stores,  it 
moved  to  Long  Island  where  the  people  by 
tradition  already  liked  to  shop  at  A  &  S.  In 
fact,  customers  liked  the  new  Hempstead, 
Long  Island  branch  so  much  that  within  two 
years  after  it  opened,  the  store,  already  the 
largest  branch  store  in  the  east,  expanded  so 
that  in  December  *54  a  whole  new  floor  was 
opened,  increasing  the  selling  area  of  this 
new  branch  store  by  more  than  one  third. 

A  &  S  Hempstead  also  recognized  the  need 
of  increasing  the  already  large  parking  area. 
A  special  parking  service  was  added  by  in¬ 
stalling  a  traffic  director  in  a  control  tower. 
The  director  by  his  communicating  with  the 
parking  lot  attendant  can  direct  customers 
to  open  spaces  without  needless  driving  up 
and  down  aisles. 
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FEDERATED  STORES  REFLECT  THE 


Foley's ,  Houston ,  Texas,  again  tells  the  story  of 
a  store  grow  ing  with  its  community.  During  World 
War  II  and  since ,  Houston ,  Texas,  the  focal  point 
of  a  large  trading  area,  has  grown  by  leaps  and 
bounds.  In  1947  Foley's  built  a  completely  mod¬ 
ern,  functional  building  and  moved  from  modest 
quarters  into  the  new  store,  increasing  its  capacity 
by  thousands  of  square  feet.  Convenient  service 
buildings  and  downtown  parking  were  also  pro¬ 
vided.  Today,  Houston  and  the  trading  area  ex¬ 
pect  Foley's  to  be  first,  whether  it's  with  merchan¬ 
dise,  services  or  formally  opening  the  Christmas 
season  with  the  great  Thanksgiving  Day  Parade, 
which  attracts  thousands  along  its  line  of  march. 


p3tb  ^NNIVER SARy 


In  Cincinnati,  Shillito's  has  belonged  to 
the  community  for  125  years.  When  the 
store  first  opened  its  doors,  the  State  of 
Ohio  was  only  27  years  old.  Today  the 
busy  metropolis  of  Cincinnati  dominates 
southern  Ohio.  Shillito's,  with  its  four 
major  building  expansions,  has  grown 
with  its  community  and  today  is  the  domi¬ 
nant  retail  establishment  serving  this  im¬ 
portant  area  and  neighboring  Kentucky. 


GROWTH  OF  THEIR  COMMUNITIES 
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General  Comments 


The  past  year  has  been  a  normal  competitive  year.  It  can  be  basically  characterized  as  a  year  in 
which  the  consuming  public  has  received  rather  fully  the  benefits  of  the  great  advancements  in 
American  industry  and  distribution. 

The  steady  increase  in  the  population  in  this  country,  the  increase  in  middle  income  families 
not  only  in  their  tremendous  numerical  growth  but  also  in  their  needs,  the  change  in  people’s 
living  habits  brought  about  by  more  leisure  time  and  higher  earnings  —  all  of  these  mean  an 
ever  expanding  area  of  consumer  demands  for  department  store  merchandise. 

Our  research  is  finding  out  about  this  vast  new  area.  We  are  continually  studying  and 
investigating  kinds  of  merchandise  and  service  which  will  allow  us  to  do  a  more  effective  job  for 
our  customers  and  their  changing  preferences. 

Testing  our  customers’  desires  through  the  right  kind  of  research  quickly  tells  us  what  kinds 
of  merchandise  our  customers  want,  what  particular  services  should  be  applied  to  certain  goods, 
what  services  can  in  some  cases  be  reduced  or  eliminated  and  in  other  cases  improved.  This 
flexibility  based  upon  better  knowledge  of  customer  wants  is  one  of  the  methods  we  use  to  main¬ 
tain  and  improve  our  competitive  position  in  the  communities  that  we  serve. 

And  finally,  the  shareholders  must  know  that  the  real  and  enthusiastic  effort  of  each  loyal 
and  faithful  employee  of  each  division  and  the  home  office  of  your  Company  helped  so  much  in 
the  growth  and  achievement  of  the  Company. 


Respectfully  submitted, 


President 


BY  ORDER  OF  THE 
BOARD  OF  DIRECTORS 
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FEDERATED  DEPARTMENT  STORES,  INC 

and  subsidiary  companies 
CONSOLIDATED  STATEMENT  OF  INCOME 


FIFTY-TWO 

WFEKS  ENDED 

JANUARY  29, 
1955 

JANUARY  30, 
1954 

Net  retail  sales  ( including  sales  of  leased  departments)  .  . 

$500,556,136 

$478,849,294 

Deduct: 

Cost  of  goods  sold  and  expenses,  exclusive  of  items 
listed  below . 

$431,831,952 

$420,950,647 

Maintenance  and  repairs . 

5,126,400 

4,848,334 

Depreciation  and  amortization . 

Rentals  (Note  3) . 

5,888,583 

5,521.177 

5.540,614 

5,050,100 

Interest  and  debt  expense . 

2.027,708 

2,116,769 

Taxes  other  than  federal  taxes  on  income  .... 

7,786,128 

7,185,030 

Retired  employees  and  contributions  to  retirement 
plans . 

2,960,888 

2,530,749 

$461,142,836 

$448,222,243 

$  39,413,300 

$ 

30,627,051 

Miscellaneous  other  income  —  net . 

378,336 

411,433 

INCOME  BEFORE  FEDERAL  TAXES 

ON  INCOME . 

$  39.791.636 

$ 

31,038.484 

Federal  taxes  on  income: 

Normal  tax  and  surtax . 

$  20,700.000 

$ 

16,000,000 

Excess  profits  tax . 

— 

1,150,000 

$  20,700,000 

$ 

17,150,000 

NET  INCOME . 

$  19,091,636 

$ 

13.888.484 

# 
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FEDERATED  DEPART 


and  subsidiary 

CONSOL  I DATEE 


Assets 

CURRENT  ASSETS: 

JANUARY  29, 

1955 

JANUARY  30, 
1954 

Cash . 

Accounts  receivable  (See  accompanying  statement)  . 

Merchandise  inventories  (Note  1) . 

Supplies  and  prepaid  expenses . 

TOTAL  CURRENT  ASSETS . 

$  21,181,588 

71,427,024 

51.069,910 

2,777,427 

$146,455,949 

$  22,483,300 

64,774,527 

49,267,642 

2,930,766 

$139,456,235 

OTHER  ASSETS: 

Real  estate  not  used  in  operations  —  at  cost 

less  depreciation . 

Miscellaneous . 

$  1,342,224 

1,886,314 

$  3,228,538 

$  1,503,961 

1,925.596 

$  3,429,557 

PROPERTY  AND  EQUIPMENT  -  net 

(See  accompanying  statement) . 

58,863,406 

64,203,672 

GOODWILL  —  at  nominal  amount . 

1 

1 

$208,547,894 

$207,089,465 
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MENT  STORES,  INC 


companies 

BALANCE  SHEET 


j£j ABILITIES 


CURRENT  LIABILITIES: 


JANUARY  29. 
1955 


Long-term  debt  due  within  one  year .  $  393,260 

Accounts  payable .  25.609.890 

Miscellaneous  accrued  liabilities .  3,820,1 17 

Federal  taxes  on  income .  20,700,000 


TOTAL  CURRENT  LIABILITIES  ...  $  50.523,267 


DEFERRED  CONTINGENT  COMPENSATION  .  .  2,509.943 

RESERVE  for  possible  assessment  of  taxes  for  prior  years  1,945,645 

LONG-TERM  DEBT,  due  after  one  year  (Note  2)  .  .  22,295.821 


SHAREHOLDERS'  INVESTMENT: 

Preferred  stock,  4!4  %  cumulative .  None 

Common  shareholders’  investment,  3.596,082  shares 
outstanding  at  January  29.  1955  (See  accom¬ 
panying  statement) .  131,273,218 

$208,547,894 


JANUARY  30, 
1954 

$  458,830 

27,037,394 
3,296,041 
17,150,000 
$  47,942,265 

1,895,727 

1,782,108 

23,306,582 


9,982,700 


122,180,083 

$207,089,465 
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FEDERATED  DEPARTMENT  STORES,  INC. 

and  subsidiary  companies 

COMMON  SHAREHOLDERS’  INVESTMENT  AND  CHANGES  THEREIN 

52  Weeks  Ended  January  29,  1955 


For  legal  and  accounting  reasons,  the  common  shareholders'  investment  in  the  Company  is  divided  into  three 
parts:  (1)  the  accumulated  earnings  which  are  employed  in  the  business,  (2)  par  value  of  common  stock, 
which  is  the  legal  capital  of  the  Company,  and  (3)  the  excess  of  the  consideration  (cash  or  other  assets) 
received  for  common  stock  issued  over  its  par  value,  which  is  regarded  as  additional  capital  from  the  accounting 
point  of  view.  These  amounts  at  January  29,  1955  are  summarized  as  follows: 

Accumulated  earnings  employed  in  the  business  (after  deduction  of  $15,955,533  for 


stock  dividend  on  common  stock) . $  67,449,685 

Par  value  of  common  stock .  17,980,412 

Capital  in  excess  of  par  value  of  common  stock .  45,843,121 

$131,273,218 


The  changes  in  each  of  these  categories  during  the  year  ended  January  29,  1955  are  tabulated  below: 

ACCUMULATED  EARNINGS  EMPLOYED  IN  THE  BUSINESS 


Balance,  beginning  of  year . 

$  57,567,533 

Add  net  income  for  the  year . 

19,091,636 

Deduct  cash  dividends  on: 

$  76,659,169 

Preferred  stock  —  $2,125  per  share . 

$  211,224 

Common  stock  —  $2.50  per  share . 

8,998,260 

9,209,484 

Balance,  end  of  year . 

$  67,449,685 

PAR  VALUE  OF  COMMON  STOCK 

Authorized  shares  of  $5  par  value  common  stock  were  4,340,528  shares.  Changes 
stock  held  by  shareholders  other  than  the  Company  are  as  follows: 

in  the  common 

Shares 

Amount 

Outstanding,  beginning  of  year  (excluding  50,061  shares  in  treasury) 

3,600,117 

$18,000,587 

Issued  upon  exercise  of  options  to  purchase  common  stock  .  .  . 

12,534 

62,670 

Issued  from  the  treasury  in  connection  with  the  contingent 

compensation  plan . 

Purchased  for  the  treasury . 

31 

16,600* 

155 

83,000* 

Outstanding,  end  of  year  (excluding  66,630  shares  in  treasury,  of 
which  66,515  shares  are  for  possible  future  issue  under  the  con¬ 
tingent  compensation  plan) . 

3,596,082 

$17,980,412 

CAPITAL  IN  EXCESS  OF  PAR  VALUE  OF  COMMON  STOCK 


Balance,  beginning  of  year .  $46,611,963 

Excess  of  proceeds  over  par  value  of  stock  issued  upon  exercise  of  options  to  pur¬ 
chase  common  stock  at  $42.21  per  share .  466,460 

Credits  resulting  from  issuance  of  treasury  stock  under  the  contingent  compensation  plan  1,112 

Premium  paid  for  the  redemption  of  all  outstanding  preferred  stock .  444,947 * 

Excess  of  cost  over  par  value  of  common  stock  purchased  for  treasury  ....  791,467* 

Balance,  end  of  year .  $45,843,121 

*  Deduct 
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FEDERATED  DEPARTMENT  STORES,  INC 

and  subsidiary  companies 


ACCOUNTS  RECEIVABLE 


JANUARY  29, 

1955 

JANUARY  30, 
1954 

Due  from  customers: 

Thirty-day  charge  accounts . 

$  36,970,228 

$34,521,727 

Deferred  payment  accounts . 

67,680,309 

59,886,992 

Other  accounts  receivable . 

3,384,506 

3,826,725 

$108,035,043 

$98,235,444 

Less: 

Provision  for  possible  future  losses  and  deferred  service  charges  . 

$  6.205,300 

$  5,956,626 

Deferred  payment  accounts  sold  to  banks  (less  Company’s  equity 
therein  of  $3,748,964  at  January  29,  1955) . 

30,402,719 

27,504,291 

$  36,608,019 

$33,460,917 

Net . 

$  71,427,024 

$64,774,527 

PROPERTY  AND  EQUIPMENT 


COST 

ACCUMULATED 

DEPRECIATION 

AND 

AMORTIZATION 

NET 

January  29,  1955: 

Land . 

.  $  9,256,428 

$ 

$  9,256,428 

Buildings  substantially  all  on  owned  land 

21,097,693 

6,715,745 

14,381,948 

Buildings  on  leased  land,  improvements  to 
leased  properties  and  leaseholds  .  .  . 

14,315,400 

4,491,299 

9,824,101 

Store  fixtures  and  equipment . 

42,373,809 

16,972,880 

25,400,929 

$87,043,330 

$28,179,924 

$58,863,406 

January  30,  1954: 

Land . 

$  9,992,716 

$ 

$  9,992,716 

Buildings  substantially  all  on  owned  land 

23,835,167 

5,860,429 

17,974,738 

Buildings  on  leased  land,  improvements  to 
leased  properties  and  leaseholds  .  .  . 

13,542,433 

4,022,841 

9,519,592 

Store  fixtures  and  equipment . 

41,121,266 

14,404,640 

26,716,626 

$88,491,582 

$24,287,910 

$64,203,672 
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FEDERATED  DEPARTMENT  STORES,  INC 

and  subsidiary  companies 
NOTES  TO  FINANCIAL  STATEMENTS 


1.  MERCHANDISE  INVENTORIES  were  valued  by  the  use  of  the  retail  method  of  inventories  as  follows: 


January  29, 
1955 

Stated  on  the  LIFO  (last-in,  first-out)  basis,  which  is  lower  than  market. 

This  basis  has  been  employed  by  several  of  the  Company’s  divisions: 

Since  1941 . $35,182,457 

Since  1950  .  10,560,080 

$45,742,537 

Stated  without  adjustment  to  the  LIFO  basis,  at  cost  or  market  whichever  is  lower  5,327,373 


$51,069,910 


January  30, 
1954 


$33,173,851 

10,932,695 

$44,106,546 

5,161,096 

$49,267,642 


2.  LONG-TERM  DEBT  due  after  one  year,  comprising  mortgage  notes  of  $6,946,168  (interest  of  3%  and  3 l/i%  on 
$6,792,968)  and  unsecured  notes  of  $15,349,654  (interest  of  3Vs%  to  3Va%  on  $15,209,654)  matures  as  follows: 


Year 

Ending 

January 

Amount 

1957 

$  873,025 

1958 

880,825 

1959 

1,643,708 

1960 

1,806,906 

1961 

1,820,512 

Year 

Ending 

January 

Amount 

1962 

$1,834,544 

1963 

1,849,014 

1964 

1,863,938 

1965 

3,261,765 

1966 

2,982,194 

Year 

Ending 

January 

Amount 

1967 

$  1,100,988 

1968 

1,130,020 

1969 

1,100,182 

1976 

148,200 

$22,295,821 

3.  LONG-TERM  LEASES  of  the  Company  at  January  29,  1955  comprised  74  leases  with  terms  of  more  than  three  years 
after  that  date  and  with  an  aggregate  minimum  annual  rental  of  approximately  $5,691,000.  In  addition  to  fixed 
rentals,  most  of  these  leases  require  the  Company  to  pay  real  estate  taxes  (recorded  as  taxes)  and  other  expenses 
and,  as  to  some  of  the  leases,  additional  rentals  based  on  a  percentage  of  sales.  Insofar  as  any  of  the  main  stores 
of  the  Company  are  in  whole  or  in  part  on  leased  sites,  no  one  of  these  is  a  percentage  lease,  the  earliest  expiration 
date  on  any  of  these  leases  is  1966,  and  all  contain  renewal  provisions  excepting  five,  one  of  which  expires  in 
2008  and  four  in  2010. 


4.  STOCK  OPTIONS  for  issuance  to  certain  executives  of  the  Company  were  approved  by  the  shareholders  in  June  1951 
for  up  to  150,000  shares  of  common  stock.  At  January  29,  1955  options  for  65,000  shares  had  been  granted  at 
$42.21  or  $51.42  per  share  (representing  95%  of  the  market  price  at  date  of  grant).  At  January  29,  1955  options 
for  52,466  shares  were  outstanding,  of  which  options  as  to  5,803  shares  were  exercisable. 
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TOUCHE,  NIVEN,  BAILEY  &  SMART 

ACCOUNTANTS  AND  AUDITORS 

233  BROADWAY 

NEW  YORK  7,  N  .  Y. 

April  8,  1955 

Board  of  Directors  and  Shareholders 
Federated  Department  Stores,  Inc. 

Cincinnati,  Ohio 

We  have  examined  the  consolidated  balance  sheet  of 
Federated  Department  Stores,  Inc.  and  its  subsidiaries  as  of 
January  29,  1955  and  the  related  consolidated  statements  of 
income  and  changes  in  common  shareholders'  investment  for 
the  52  weeks  then  ended.  Our  examination  was  made  in  accord¬ 
ance  with  generally  accepted  auditing  standards,  and  accord¬ 
ingly  included  such  tests  of  the  accounting  records  and  such 
other  auditing  procedures  as  we  considered  necessary  in  the 
circumstances. 

In  our  opinion,  the  accompanying  balance  sheet  and 
statements  of  income  and  changes  in  common  shareholders' 
investment  present  fairly  the  consolidated  financial  position 
of  Federated  Department  Stores,  Inc.  and  its  subsidiaries  at 
January  29,  1955,  and  the  consolidated  results  of  their  opera¬ 
tions  for  the  52  weeks  then  ended,  in  conformity  with  generally 
accepted  accounting  principles  applied  on  a  basis  consistent 
with  that  of  the  preceding  year. 


Financial  Summary 


over  the 


yean 


BALANCE  SHEET  HIGHLIGHTS 


YEAR* 

WORKING 

CAPITAL 

LAND,  BUILDINGS  & 
EQUIPMENT  (NET) 

LONG-TERM 

DI  H  1 

PREFERRED 

STOCK 

MINORITY 

INTERESTS  IN 

SUBSIDIARIES 

COMMON 

SHAREHOLDERS' 

INVESTMENT 

1954 

$95,932,682 

$60,205,630 

$22,295,821 

$  None 

$  None 

$131,273,218 

1953 

91,513,970 

65,707,633 

23,306,582 

9,982,700 

None 

122,180,083 

1952 

92,022,132 

65,864,729 

27,688,072 

10,274,500 

None 

118,571,343 

1951 

90,563,086 

59,264,247 

22,535,539 

10,721,500 

None 

115,099,002 

1950 

94,061,086 

48,454,671 

31,013,675 

12,030,500 

None 

98,190,319 

1949 

77,450,049 

44,828,341 

22,735,327 

12,139,500 

None 

87,021,999 

1948 

76,679,588 

44,501,613 

29,959,831 

12,268,500 

2,539,219 

75,853,193 

1947 

52,671,296 

34,505,569 

12,920,462 

12,602,500 

2,315,361 

58,337,515 

1946 

56,871,902 

29,415,937 

21,799,200 

12,861,000 

2,288,393 

52,835,174 

1945 

48,414,204 

24,050,710 

16,234,000 

12,861,000 

5,886,415 

40,186,496 

AS  AT 
JULY  3  1  f 


1945 

47,097,865 

23,092,403 

15,999,500 

12,861,000 

7,298,191 

37,886,873 

1944 

33,840,949 

24,468,382 

12,783,868 

9,711,000 

7,055,468 

33,827,511 

1943 

33,270,318 

25,131,836 

12,789,897 

9,781,000 

7,029,563 

31,880,666 

1942 

38,358,609 

26,173,942 

20,414,016 

10,275,000 

6,971,242 

29,361,912 

YEAR* 

1941 

29,413,127 

26,212,294 

10,980,183 

10,495,000 

6,974,360 

29,328,539 

1940 

28,292,487 

26,012,561 

10,295,413 

10,935,000 

7,493,094 

27,520,596 

1939 

26,054,743 

26,368,120 

9,583,360 

11,225,000 

8,062,698 

25,421,592 

1938 

26,601,101 

26,822,655 

11,025,200 

11,765,000 

7,994,486 

24,636,258 

1937 

24,638,645 

22,120,026 

5,890,256 

12,205,000 

7,911,110 

23,377,621 

1936 

25,206,318 

19,420,806 

5,147,000 

12,345,000 

8,019,295 

22,683,328 

1935 

22,336,770 

20,007,884 

5,466,000 

None 

17,110,999 

22,382,366 

1934 

26,181,369 

19,672,030 

5,870,000 

None 

20,696,888 

22,264,591 

1933 

27,795,065 

19,878,049 

6,372,000 

None 

21,804,412 

22,031,396 

1932 

27,583,610 

21,708,915 

6,550,000 

None 

22,791,923 

20,980,078 

1931 

27,465,279 

25,902,917 

6,730,000 

None 

23,961,602 

23,658,395 

1930 

29,437,351 

24,731,810 

6,800,000 

None 

25,541,016 

22,598,322 

Notes: 

♦  Ending  on  the  following  January  31  or  the  nearest  Saturday  thereto, 
t  Or  the  nearest  Saturday  thereto. 
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SALES-EARNINGS-DIVIDENDS 


YEAR* 

NET  SALES 

INCOME  BEFORE 

FEDERAL  TAXES 

ON  INCOME 

NET 

INCOME** 

EARNINGS 

PER  SHARE  OF 
COMMON  STOCKf  § 

DIVIDENDS  PER 
COMMON  SHAREf 

1954 

$500,556,136 

$39,791,636 

$19,091,636 

$5.25 

$2.50 

1953 

478,849,294 

31,038,484 

13,888,484 

3.73 

2.50 

1952 

447,861,616 

30,643,979 

13,543,979 

3.61 

2.50 

1951 

408,843,563 

25,597,133 

13,297,133 

3.81 

2.50 

1950 

389,065,599 

33,458,968 

18,098,968 

5.34 

2.08 

1949 

358,551,020 

25,092,955 

15,440,496 

4.64 

1.77 

1948 

346,526,318 

25,386,067 

14,780,181 

4.87 

1.67 

1947 

304,720,671 

18,353,241 

10,394,202 

3.48 

1.35V2 

1946 

265,412,038 

21,456,113 

12,043,308 

4.07 

1.09 

1945 

200,900,942 

19,692,177 

4,969,248 

1.77 

.62 '/2 

1944 

182,269,101 

18,384,196 

4,219,171 

1.57 

.62'A 

1943 

163,395,293 

13,894,861 

3,888,543 

1.48 

.60 'A 

1942 

142,540,112 

8,673,175 

3,041,455 

1.13 

.62 'A 

1941 

131,427,879 

6,793,092 

2,972,381 

1.10 

.62 'A 

1940 

114,657,245 

4,994,337 

3,192,100 

1.21 

.62 'A 

1939 

110,114,135 

4,820,796 

3,286,287 

1.27 

.52 

1938 

105,908,984 

3,962,464 

2,756,223 

1.02 

.52 

1937 

107,672,940 

3,952,882 

2,709,219 

.98 

.73 

1936 

103,209,532 

4,980,696 

2,962,374 

1.26 

.8314 

1935 

91,638,295 

2,867,044 

1,468,484 

.67 

.4P/4 

1934 

89,123,523 

2,632,320 

1,148,349 

.53 

.413A 

1933 

82,551,164 

3,126,249 

1,443,791 

.66 

.29 'A 

1932 

84,951,226 

2,025,879 

564,056 

.26 

.27 

1931 

105,309,440 

3,157,748 

1,246,594 

.57 

.203A 

1930 

113,021,652 

4,399,308 

2,098,959 

.98 

— 

Notes: 

*  Ended  on  the  following  January  31  or  the  nearest  Saturday  thereto. 

**  After  minority  interests  for  1949  and  prior  years. 

§  Calculated  on  number  of  shares  outstanding  at  end  of  the  year  entitled  to  receive  dividends  for  1946  and  prior;  aver¬ 
age  for  year  used  for  1947  to  date. 

t  Adjusted  to  reflect  2  for  1  split  on  August  1,  1946  and  20%  stock  dividend  paid  on  June  29,  1951. 
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ABRAHAM  &  STRAUS,  Brooklyn,  N.  Y. 

Established  1865 

BLOOMINGDALE’S,  New  York,  N.  Y. 

Established  1872 

BOSTON  STORE,  Milwaukee,  Wis. 

Established  1900,  Acquired  1948 

FEDWAY  STORES,  General  Office,  New  York,  N.  Y. 

Established  1952 

FILENE’S,  Boston,  Mass. 

Established  1852 

FOLEY’S,  Houston,  Texas 

Established  1900,  Acquired  1945 

HALLIBURTON’S,  Oklahoma  City,  Okla. 

Established  1897,  Acquired  1947 

LAZARUS,  Columbus,  Ohio 

Established  1851 

SANGER’S,  Dallas,  Tex. 

Established  1857,  Acquired  1951 

Established  1850 


V 


SHILLITO’S,  Cincinnati,  Ohio 


